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E.O. 11652: N/A 
TAGS: EIND, ETRD, KS 
REE : SEOUL 1532 

SUBJECT: US EERROUS SCRAP 

1 . PROBLEM OE GROUPING SMALLER US EXPORTER QUOTAS INTO 
ECONOMIC CARGOES AND SHIPLOADS IS ONE FACED BY ALL FOREIGN 
BUYERS OF US SCRAP, AND ONE THAT EOREIGN BUYERS WILL HAVE 

TO WORK OUT WITH US EXPORTERS. HOWEVER, WE WOULD NOTE THAT 
KOREA APPEARS TO BE COMPARATIVELY WELL OFE IN THIS REGARD, 
SINCE 15,000 TONS ALLEGED BY KUKDONG TO BE MINIMUM ECONOMIC 
SIZE OF TRANS-PACIFIC SHIPMENT IS GREATER THAN MOST COUNTRY 
QUOTAS, INCLUDING MANY IN PACIFIC AREA. SIZE OE KOREAN 
QUOTA (WHICH AT 123,700 ST IS SIXTH LARGEST INDIVIDUAL 
COUNTRY QUOTA) INDICATES MAJOR US SCRAP EXPORTERS WITH 
RELATIVELY LARGE INDIVIDUAL QUOTAS ARE INVOLVED IN SCRAP 
EXPORTS TO KOREA 

2. ANY UNLICENSED TONNAGE REMAINING UNDER KOREAN (AND ANY 
OTHER COUNTRY) QUOTA AFTER MARCH 29 MAY NOT RPT NOT BE 
CARRIED OVER INTO SECOND QUARTER. AS NOTED IN STATE 49522, 
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ALL SUCH TONNAGES WILL EXPIRE. 
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3. UNDERUTILIZATION OF FIRST QUARTER QUOTA WILL NOT RPT 
NOT AFFECT SIZE OF SECOND QUARTER ALLOCATION. AS NOTED IN 
STATE 49594, INDIVIDUAL COUNTRY QUOTAS FOR SECOND QUARTER 
WILL BE APPROXIMATELY SAME AS THOSE FOR FIRST QUARTER. 
KISSINGER 
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